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HARDEE FARMS INTERNATIONAL LTD. HarDee 


FIVE YEAR REVIEW 


OPERATING RESULTS 
Sle Smear eee pe eS Re | go eh 


Cost of sales and otherexpenses - - - - 


Depreciation- - - - - - - - = - 


Earnings from operations before interest - - 


TeV OSU wanes oe fa: eeiece: (ome Te ye a eh ee 


Earnings before non-recurring items and pro- 
vision forincome taxes - - - - - - 


Non-recurringitems- - - - - - - = 
Provision forincome taxes - - - - - - 
Earnings for the year before extraordinary items 
Extraordinary items - - - - - - =- - 


Net earnings (loss) forthe year- - - - - 


EARNINGS PER SHARE 


Earnings before non-recurring items and pro- 
vision forincome taxes - - - - - - 


Earnings for the year before extraordinary items 
Net earnings (loss) forthe year- - - - - 


Total Shares Outstanding - - - - - - 


1969 1970 1971 
$ $ $ 
5,018,567 6,477,479 8,108,437 


A, OTS101 ~6:929'569 “77165,096 
81,131 106,812 169,836 


4,696,;232 6,036,381 7,334,932 


822,390 441,098 TAO OUD 
309,031 ZI0;109 429,707 


13,304 145,333 343,798 
— — 122,851 


— (83,000) (238,500) 


NOTZ 1973 
$ $ 
9,641,600. 12,687,593 


8,524,983 11,261,689 
185,694 220.29) 


8,710,677 11,486,986 
830,923. 12003607 
427,586 491,289 


403,337 709,318 
18,156 us 
(210,000) (325,000) 


13,304 62,533 228,149 
(303,364) 7 25342 233,929 


(290,060) 134,645 462,072 


211,493 384,318 
203,665 480,060 


415,158 864,378 


3¢ Pad he 6.9¢ 
OC .6¢ 4.7¢ 
(7.1¢) 1.8¢ 9.8¢ 


4,076,436 4,090,435 4,115,102 


1 


8.3¢ 15.4¢ 
3.8¢ 8.3¢ 
8.6¢ 18.8¢ 


4,128,436 4,602,728 
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ANNUAL MEETING 


The Annual Meeting of Shareholders will be held in Salon ‘C’, 
of the Sutton Place Hotel, 955 Bay Street, Toronto, Ontario at 
11:00 o'clock in the forenoon on Thursday, September 27, 1973. 
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REPORT TO SHAREHOLDERS 


Your Company’s financial strength increased 
considerably during the fiscal year ended June 2, 
(PSA: 


Sales of $12,687,593 were the highest in Hardee’s 
history, recording a 33% increase over the total of 


$9,541,600 attained in the preceding twelve months. 


Operating profit of $709,318 or 15.4¢ per share 
for 1973 compares with $403,337 or 8.3¢ per share 
realized in fiscal 1972. Net earnings after minor 
income taxes and items of extraordinary income 
amount to $864,378 or 18.8¢ per share compared 
with $415,158 or 8.6¢ per share for the previous 
year. Reference to the financial statements will indi- 


cate the results had the Company been fully taxable. 


As a consequence of the financial reorganization 
described in the accompanying financial statements 
(Note 11), together with subsequently negotiated 
revisions in long term debt, Hardee’s working capital 
improved by $3,170,956 during the year, and an 
accumulated deficit of $6,346,858 resulting from 
losses which arose from operations prior to 1969 
was eliminated, along with the liability for arrears of 
dividends of $597,870 on first preferred shares. It is 
a pleasure to note the significant effect of this major 
restructuring In this the fifth annual report issued 
since Algonquin Building Credits Limited became 
associated in the ownership and direction of Hardee. 
For the first time in many years your Company now 
reports a favourable year-end balance in both Work- 
ing Capital—$611,903 and Retained Earnings— 
$827,248. 


Another favourable element in assessment of your 


Company’s year-end position is the fact that deduc- 


tions of approximately $2,400,000 remain to be 
claimed before significant income tax liability will be 


recorded in respect of Hardee’s future earnings. 


Among the noteworthy events of the 1973 fiscal 
year was Hardee’s entry into an entirely new market 
area with the acquisition of Freeze-Dry Foods 
Limited and its modern plant and processing facili- 
ties at Oakville, Ontario. With 60-90% of their 
weight removed, freeze-dried products store indefi- 
nitely without refrigeration, yet regain their original 
appearance, flavour, and texture, when rehydrated. 
Freeze-dried meats and vegetables from the Oakville 
plant are used extensively in camp foods and in 
convenience soups, sauces, and dinner mixes. Your 
Company is continuing as rapidly as possible the 
expansion of facilities to accommodate Freeze-Dry’s 
own developed line of instant recreational-type 
foods, the latest of which require only the addition 


of a cup of hot water to become a delicious meal. 


With the opening in the 1972 growing season of 
a complete new vegetable processing, freezing, and 
cold storage plant near Ingersoll, Ontario, Hardee 
more than doubled its frozen vegetable productive 
capacity. Production from this new facility was 
limited during the past season but continuing strong 
demand for your Company’s products indicates 
Capacity operation of this new plant by 1974. 
Processing of french fried potatoes on the line 
installed at Lambeth late in 1971 was increased 
during the past year and production at full capacity 


will be achieved this year. 


The addition of further frozen vegetable and french 
fried potato production capacity is substantially tied 


to ecological considerations related to disposal of 


by-products resulting from these processing opera- 
tions. Following extensive review your Company 
has initiated steps toward sale for the first time of 
such secondary materials as valuable and, in view of 
present world shortages, much needed ingredients 
for the balanced feeding of cattle and other livestock. 
The success of this program will be a factor in the 
establishment and location of additional production 


facilities. 


Operating profits from the Bradford frozen french 
fry production, organic soil farming, and fresh pro- 
duce packing operations, combined to represent a 
significant factor in the consolidated results of the 
past year. This in part reflects the fact that strong 
demand for basic food items in North America has 
raised the agricultural producer's position in the 
economy to a level more commensurate with other 


elements. 


Your Company recently acquired exclusive rights 
under Canadian patents covering vacuum processing 
of unrefrigerated, long shelf life, prepared, cooked, 
vegetable and meat products in oxygen-proof plio- 
film bags. Hardee's affiliate, Federal Diversiplex 
Limited, will also be entitled to the use of this pro- 
cess and an initial production line will be established 
at Federal’s Bradford plant this fall. 


Operations of Federal Diversiplex Limited for the 
year ended March 31, 1973, resulted in a loss of 
$25,476 as compared with a loss of $141,947 in the 
preceding year. With the introduction of new pro- 
ducts and other changes at Federal continued 


improvement is anticipated. 


During the year Hardee retired first mortgage 


obligations of $589,725 and repaid to Algonquin 


Building Credits Limited the sum of $320,000 being 
the net proceeds from Florida land sale agreements 
for the period. Subsequent to June 2, 1973, a 
transaction covering sale of the Company’s 305 
acre citrus grove was authorized and the anticipated 
cash proceeds of $350,000 on closing will be applied 
against long term debt and a related mortgage for 
$200,000 will be added to the portfolio of mortgages 
receivable. On completion of this sale all of Hardee's 
Florida lands will have been sold or committed 


under lease-option agreements. 


On January 1, 1973, your Board unanimously 
approved the appointment of Mr. A. W. Walker, long 
term Executive Vice President of the Company, to 
the Board of Directors. Simultaneously, Mr. Walker 


was elected President of Hardee. 


Elimination of the Preferred Share classes resulted 
in three automatic Director vacancies during the 
year. Messrs. D. G. Berry and J. A. McKechnie have 
continued as Directors and Mr. L. G. Wynnyckyj, 
whose services have been deeply appreciated, 
retired in favour of Mr. A. W. Walker. 


Your Directors express their appreciation for the 
consistent and loyal support of all employees and 
with their conscientious efforts we expect further 


success and continued growth in the year ahead. 


Respectfully submitted 
on behalf of the Board 


oe es. 


Chairman and Chief Executive Officer 


Toronto, Ontario 
August 9, 1973 
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CONSOLIDATED BALANCE SHEET AS AT JUNE 2, 1973 


ASSETS 

CURRENT CMASSETS 
Gasty (2S Sete 
Accounts receivable, less provision for doubtful accounts - - - - 
Inventories (note 4)* = 4.28 2 299g] ee 
Current portion of mortgages receivable (note 5) - - - - - - 


Prepaid crop and other expenses - - - - - - - - - = = 


INVESTMENTS—at cost 
Shares (mote 6): 5 =, 00e-9 0 a a 


Mortgages receivable and agreement for sale, less current portion 
(MOte:5): = aR =) ee ee 


ASSETS HEL D>FOR SALEs(notes7 \s nme en ae ee 
FIXED!ASSETS (mote 8) 2) <ul oe fetes ae eon 


EXCESS OF PURCHASE PRICE OF SHARES OF SUBSIDIARIES OVER BOOK 
VALUE THEREOF — 9 Sr ee 


Signed on Behalf of the Board 
C. H. FRANKLIN, Director 


F. D. LACE, Director 


1973 


1,164,023 
ES 73592 
41,471 
31,0,2 ed, 


2,894,303 


P2Z2Z039 


894,122 
1,616,161 
2,259,868 


3,999,075 


854,015 


11,624,022 


Ee: 


40,989 


S3iizZ90 


1,124,589 


21,962 


207,161 


2,220,599 


722,039 


1,880,594 


2,602,633 


2,273,513 


3,200,796 


854,015 


Ti¢2 Tioo 


LIABILITIES 


CURRENT LIABILITIES 
Bank advances (note 9) - - - - - - - - 


Accounts payable and accrued liabilities - - - = - 


Current instalments of long-term debt (note 10) 


Note payable to Algonquin Building Credits Limited—secured by 


collateral mortgages - - - - - - - - 


LONG-TERM DEBT, less current instalments (note 10) - - 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 11) 


Authorized— 


40,250 first preferred shares of the par value of $100 each, 


issuable in series 
6,000,000 common shares of no par value 


Issued and fully paid (note 11) 


6%% cumulative first preferred shares Series A, re- 


deemableat$120pershare - - 
secondpreferredshares - - - 
4,602,728 commonshares - - - - - 


RETAINED EARNINGS (DEFICIT), <==. = a .-) = 


HarDee 


1973 


1,133,520 
837,340 


311,540 


2,282,400 


4,633,658 


659101056 


3,880,716 


827,248 


4,707,964 


11,624,022 


1Q72 


1,925,440 
654,077 


223,039 


1,977,000 


4,785,052 


1,833,208 


6,618,260 


919,800 


51,400 


9,969,354 


(6,346,858) 


4,593,696 


TZ O56 
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CONSOLIDATED STATEMENT OF EARNINGS 
For the year ended June 2, 1973 


SALES? = 2)” 2 Se ee ee 
COST OF SALES AND OTHER EXPENSES - - - = = = 
DEPRECIATIO NG (ae = 2580 eee ee ree 


EARNINGS FROM OPERATIONS BEFORE INTEREST - - 
INDEREST 20. 2. SSS: 5 a ee ee ee 


EARNINGS BEFORE NON-RECURRING ITEM AND 
PROVISION FOR INCOME TAXES - - - rae: 


Per common share 359 Lee eee 


NON-RECURRING ITEM = =-) - 2" - = = = 


PROVISION FOR, INCOME TAXES =- - = — = =3ac= 
EARNINGS FOR THE YEAR BEFORE EXTRAORDINARY ITEMS 
Per common share ee oe ee oan ee ee 
EXTRAORDINARY ITEMS (note 12) ee aries Sate eae 
NET EARNINGS FOR THE YEAR (note 13) hi, te ES Se 


Per common share spel ating ie pa ke ee ee 


1973 
$ 


12,687,593 
11,261,689 
ZL 
11,486,986 
1,200,607 


491,289 


709,318 
15.46 
709,318 
325,000 
384,318 
8.3¢ 
480,060 
864.378 
18.86 


1972 
$ 


9,541,600 
8,524,983 
185,694 
8,710,677 
~ 830,923 
427,586 


403,337 
8.36 
18,156 
421,493 
210,000 
211,493 
“336 
203,665 
416,158 
eines 


Earnings per common share on a fully diluted basis are not significantly different from those reported above. The 
earnings per share have been calculated for 1973 on 4,602,728 shares and for 1972 on 4,124,836 shares. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
For the year ended June 2, 1973 


DEFICIT—BEGINNING OF YEAR ee ee 


Elimination of deficit pursuant to 
reorganization (hotel yen eee 


REO aniZanOmiCOStS 2 ton mes etme eee ere 
Net earnings forthe year - - “- - = = = = =| 


RETAINED EARNINGS (DEFICIT)—END OF YEAR =e APB ks 


ROBES 
$ 


6,346,858 


6,346,858 
(37,130) 
864,378 
827,248 


1oe2 
$ 


6,762,016 


6,762,016 


415,158 
(6,346,858) 


HARDEE FARMS INTERNATIONAL LTD. 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
For the year ended June 2, 1973 


SOURCE OF FUNDS 
Neer GagnincseOrethGs Caleta Gen ae ara ell ao ae ceed 


AGGEDenreciatiOni- 1 g-emkeoee=aa pease Mel st ea ee he, 


Reduction in mortgages receivable and agreement to sell 
Extension of terms— 
Seetal ve Welatetces ©) vce a ay ean Ne rn oe ee eS 
Algonquin Building Credits Limited demand note - - - - 
MOCiIONS. toneng-tenmrdent. =. = = ee oe Roos te Se ene 
Forgivable loan—Ontario Development Corporation (note 8) - - - 
Common shares issued on stock options- - - - - - - - - 


Proceedsion dismOsal Of assets neld forsalé.- “= 2 -—-— = = =o: 


USE OF FUNDS 
PITGHAS CLOmUXOC ASSOIS: A eeu ee ee ee a ee ee em 
PeduCtOnsOIRONG=(ChnRdeDt stot a khan Ae ia fee ee 


ReercanizaOlECOStseme! cy cat htt nee eet oe es Gn tea ee 


Non-current assets of subsidiary at date of acquisition - - - - - 


Mortgages receivable and agreement to sell from disposal of assets held 
ler SAGy PSs ey Pe le ee eee eee ee ees 


INCREASE HNWVG@RKINGZCAP) TALS t= 62 syus-e ete 4 la Saw 


WORKING CAPITAL DEFICIENCY—BEGINNING OF YEAR—AS RESTATED 
(ite Core) eee oe ee he Stee ss Woe x 


WORKING CAPITAL (DEFICIENCY)—END OF YEAR - - - - - - - 


HarDee 


1973 


864,378 
220207 
1,089,675 


986,472 


1,200,000 
1,633,124 
201,414 


100,000 


3/2 107685 


CIENT ERG, 


947,068 


37,130 


27 D181 


20398629 


335070,956 


(2,559,053) 


611,903 


1972 


415,158 
185,694 
600,852 


ZA GO2 


448,586 


12,001 


1,843,717 


2027 AAS 


1,006,079 


228,644 


1,666,860 


ZIOL.OGS 


25,535 


(2,584,588) 


(2,559,053) 


HARDEE FARMS INTERNATIONAL LTD. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the year ended June 2, 1973 


il 


BASIS OF CONSOLIDATION 


The consolidated financial statements include all the subsidiaries of the company. 


On January 1, 1973 the company acquired all of the outstanding shares of Freeze-Dry Foods Limited; 


accordingly, the results of its operation have been included in earnings since that date. 


Fé 


ACQUISITION AND ACCOUNTING TREATMENT 
The following net assets were acquired for cash in the acquistion of Freeze-Dry Foods Limited, which was 


accounted for as a purchase: 


3. 


$ 
Assets at book value - - - - - - - = = = = = = = = = = = = = 347,750 
Less: Liabilities at book value - - - - - - - - = = = = = = = = 156,472 
191,278 
Excess of purchase price of shares over book value thereof attributed to land Stout aime = 19,472 
Total consideration - - - = |= = 62 92 5= =920 =) 0 2 == 2107750 


FOREIGN EXCHANGE 
Individual assets and liabilities in U.S. dollars have been stated at par, and an adjustment has been made 


in the accounts to give effect to the conversion of net current assets in U.S. dollars to Canadian dollars at the 
rate of exchange prevailing at June 2, 1973. 


4. 


6. 


INVENTORIES 
Inventories are classified and valued as follows : 1973 1972 
At the lower of cost or replacement cost— $ $ 
Foodstuffs and supplies eee ee he aie he eee WA TIiSOs 889,708 
Citrus-  - - - = = = = = = = = = = = = = = — 36,059 
Automotive engines and supplies - - - - - - - - =- = 149,446 137,214 
ZO 54 1,062,981 
At cost, less amounts written oad 
Containers - - - - ee ee eo 112,438 61,608 
373,002 1,124,589 
Cc Long- 
MORTGAGES RECEIVABLE eget ' 
10%%, due May 1, 1981, peel $10,000 Alas and interest 
quarterly - 7595 202,241 219,836 
7%, due December 29, 1978, naval $30, 000 principal ane mace! 
per annum - Vol 290,828 299,839 
7%, due December 29, 1976, payable $1 i 000 principal aad HSS 
per annum - 4,797 140,955 145,752 
7%, due January 27, 1977, payable $20, 000 principal sates interest 
per annum - 7,691 168,155 175,846 
7%, due March 6, 1977, payable $9, 000 principal and | Gterest pose 
annum - - Zoo) 91,943 94,320 


41,471 894,122 935,593 


The long-term portion includes $691,881 in U.S. funds. 


INVESTMENT IN SHARES 
The company owns approximately 49.9% of the outstanding common shares of Federal Diversiplex Limited 


at a cost of $722,039. The interest of the company in the equity underlying this investment amounts to approxi- 
mately $1,090,000 (1972—$1,112,000). 


Us 


ASSETS HELD FOR SAEE 


Assets held for sale, valued at net realizable value, are as follows: 
$ 


Land valued on basis of lease option outstanding and sale agreement pending - - - - 1,659,868 
Other lands (approximately 4,600 acres) at values assigned by the directorsin1971- -  - 600,000 
2,259,868 


10 


HarDee 


Included in the amount of $1,659,868 above are the estimated proceeds from a citrus grove sale under 
negotiation subsequent to the year end. 


Cm ekIXEDIASSETS 1973 oq? 
Fixed assets are as follows: $ $ 
Buildings and equipment—atcost - - - - - - - = = 4,844,714 3,883,648 

Accumulated depreciation - - - - - - - = ul tat) Je 1,531,104 1,236,883 
SPS moul®) 2,646,765 

andr. =. Pee Gi-? omer “ae ie fee en Se Ge Ge = si ee 686,065 609,031 
3,999,675 372 05,.90 


A subsidiary has received a loan of $100,000 from The Ontario Development Corporation, which loan is 


forgivable at the rate of $10,000 annually to 1977 and $50,000 in 1978 if the subsidiary maintains operations at 
the plant for which the loan was obtained. Based upon the expectation of continuing such operations, the amount 
of the loan is not reflected herein as a liability and has been applied as a reduction in cost of the related plant 


and equipment. 


2: 


and a $1,500,000 floating charge debenture on Canadian assets. 


BANK ADVANCES 


Bank advances are secured by a pledge of shares in subsidiaries, assignments of book debts and inventories, 


10. LONG-TERM DEBT Current Long-term 
portion portion Total 
$ $ $ 

6%2% mortgage due June 1, me Bevel $8,125 oi 
annum - 8,125 nas pee VAs 126,500 

6% promissory note avis January 1, 1981, payable 55, 462 
per annum - 5,462 35,251 43,693 

8% mortgage due apecniins: 1, 1977, sev $30, 000 
principal and interest semi-annually - -— - VIR Sew 298,838 S67 1.90 

842% mortgage due June 2, 1979, payable $2,000 wat 
annum - i500 25,500 27,000 

8% mortgage due Sine 6, 1987, payable $1 200 Bel 
annum -— - 1,200 24,900 26,100 

872% mortgage ate voter 15, 1983, payable $4, 928 
principal and interest monthly - 28,454 SOLO TL 380,161 

8% mortgage due uous iby. 1983, payable $25, 000 oe) 
annum - -— - 25,000 200,000 225,000 
8% convertible notes ave Decenite: 7 1976 Be Se te — 170,000 170,000 
6% convertible notes due December 31, 1976 (note 11) - — VAWARSIs\0) 712,980 
Bank loan due Mey oe ede SETAE Sor, nee SETAE - 150,000 1,050,000 1,200,000 
Sundry - - 50,571 10,003 60,574 
287,664 3,000,534 3,288,198 
Note payable to Algonquin Building Credits Limited - - 23-5 7.0 WO33si24 1,657,000 
31417540 4,633,658 4,945,198 


The note payable to Algonquin Building Credits Limited is secured by an assignment of U.S. mortgages 


receivable and a $2,050,000 floating charge debenture of which $1,500,000 on Canadian assets is secondary 
to the security given for bank advances as explained in note 9. By present agreement repayment requirements 
on this demand note do not exceed collections on the mortgages receivable given as collateral and the current 
portion shown above equals the current portion of such mortgages. 


The long-term portion of $4,633,658 above includes $156,606 in U.S. funds. 


Mee CAPITALS TOCK 


During the year approvals were given to reorganize the financial structure of the company pursuant to a 
compromise or arrangement under Section 134 of the Canada Corporations Act by: 


1. The cancellation of the 9,198 issued first preferred shares and the issuance in respect of each such share of 
50 common shares of the company for an aggregate consideration of $25 and a 6% promissory note in the 


la 


Ws: 


13. 


14. 


amount of $75 bearing interest payable semi-annually from January 1, 1973 to maturity at December 31, 
1976 and convertible at any time prior to maturity at the option of the holder into 50 common shares of the 
company. 


The cancellation of the 514 issued second preferred shares and the issuance for each such share of 28 com- 
mon shares of the company for an aggregate consideration of $55 and 6% promissory note for $45 bearing 
interest payable semi-annually from January 1, 1973 to maturity at December 31, 1976 and convertible at 
any time to maturity at the option of the holder into 30 common shares. 


The reduction of the paid up capital of the company from $10,227,574 to $3,880,716 and the elimination of 
the deficit of the company in the amount of $6,346,858. 


The effect of the compromise or arrangement on the common share captial is illustrated below: 
Common shares 


issued $ 
Outstanding—beginning of year - = ane im he) eee ee 4,128,436 9,969,354 
Issued on cancellation of first sretianed shares - - - - - - 459,900 229,950 
Issued on cancellation of second preferred shares - - - - - 14,392 28,270 


4,602,728 10,227,574 
Elimination of deficit as at May 27, 1972 


through a reduction in paid-up capital - - - - - - - = 6,346,858 
Outstanding—end of year - - - - - - = = = = = = = 4,602,728 3,880,716 


Of the authorized and unissued common shares, 607,463 are reserved for the following: 
Stock options (including 30,000 for officers) exercisable at various dates 


to August 27,1974 at90C pershare - - - - - - - = = 35,000 
8% convertible notes exercisable at any time up to December 7, 1973 at 
$1.75 pershare - - “= 92 = = = - 5 (Eee = = = 97,143 
6% convertible notes exercisable at any time up to December 31, 1976 at 
$1.50 pershare - - - - - - - - = = = = = = = 475,320 
607,463 
EXTRAORDINARY JUIEAWES | 1973 1972 
Extraordinary items include the following: $ $ 
Reduction of income taxes on application of prior years’ losses -  - 320,060 203,665 
Proceeds of life insurance previously carried by subsidiary acquired - - 160,000 — 
480,060 203,665 
REMUNERATION OF DIRECTORS AND OFFICERS 
Directors: 
Number— 1973 1972 
At year end =) TA Se) Se wee aS ee SS ee 9 9 
During the year - - - - - - = = = = = = = g 10 
Aggregate remuneration as directors - - - - - - - =- - $1,640 S12000 
Officers: 
Number— 
At year end a MSR ie Ene ee en ee 6 6 
During the year - - - - - = = = = = = = = 6 6 
Aggregate remuneration as officers - - - - - - - - - $134,166 $118,345 
The number of directors who are also officers— 
Atyearend - - - -) = = = 3 = = = = = = = 5 2 1 
During the year - - - - - - - = = = = = = - = 2 1 


INCOME TAXES 
The companies can reduce income subject to tax and hence income tax charges against earnings by approxi- 


mately $2,400,000 because of depreciation and other write offs of fixed assets which have not been claimed for 
tax purposes. 


15. STATEMENT PRESENTATION 


The 1972 balance sheet and statement of source and use of funds have been restated to reflect an adjust- 


ment to the calculation of the current portion of mortgages receivable. 
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HARDEE FARMS INTERNATIONAL LTD. HarDee 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Hardee Farms International 
Ltd. as at June 2, 1973 and the consolidated statements of earnings, retained earn- 
ings and source and use of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records 


and other supporting evidence as we considered necessary in the circumstances. 


In Our opinion these consolidated financial statements present fairly the financial 
position of the companies as at June 2, 1973 and the results of their operations and 
the source and use of their funds for the year then ended, in accordance with gener- 
ally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 


COOPERS & LYBRAND 


Chartered Accountants 


July 6, 1973 
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Frozen Vegetables 


FREEZE-DRY FOODS LIMITED 
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Main Plant—Oakville, Ontario 


FROZEN VEGETABLE DIVISION ; 
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Pea Harvesting 


FEDERAL DIVERSIPLEX LIMITED 
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Valley View Dairy—Toronto, Ontario 


